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MEMORANDUli/l OF INTERVIEW

~UTH

THE

SECRETARY OF STATE.
For Mr. Patchin.

Mr. Philander C. Knox, the Secretary of State, yesterday
left for Beverly, Massachusetts, and will motor with President Taft to I'.iaine.

The trip will permit an important con-

ferenoe on foreign affairs.
The reasons why the Secretary of State is the ranking
officer of the Cabinet were never more important than now.
Among the great nat i-:>nal policies those affecting foreign
relations were never more vital.
Mr. Knox's mission as Special Ambassador to the funeral
of the late Emperor of Japan, from which he only yesterday
returned, was undertaken with no purpose save the highest
expression of .American sympathy.

Yet it attained great

diplomatic significance by reason of the Japanese
tion of his visit.

appreoia~

The President and the Secretary of
state

State now have another common bond

-~

both have performed

important diplomatic missions to Japan.
Another crisis has come in Mexico.

The attitude of

Great Britain and other European powers on the Panama canal
tolls question is a problem.

Treaty relations with Russia

rest in the balance.

The Chinese loan question is ever

with the Department.

A delicate situation exists in Santo

Domingo.

An important task is being performed by the United

States in Nicaragua.

A hundred issues in foreign trade

bear directly upon the commercial prosperity which the
Republican managers have made the keynote of the campaign
for President Taft's re-election.

In an authorized

inter~

view granted to a HERALD representative the Secretary of
State laid stress upon the importance of sound foreign polio}[
to the business interests of the nation.

The HERALD repre•

sentative called the Secretary's attention to the fact that
during the last Presidential campaign, the HERALD, editorially
discussing the qualifications of the rival candidates,
~..&±J.y

~

said:
"Thus

nThus, if Mr. Taft and Mr. Bryan were equally acceptable
from the standpoint of their domestic policies, Mr. Taft is
far better qualified to be President from the standpoint of
foreign policy.

We need a President who is imbued with the

idea that American influence abroad is only in its infancy
and that it must be vigorously defended and actively extended."
Secretary Knox said:
"Four years have passed.

Mr. Taft has been :resident

for three years and seven months.

It must be apparent that

American influence has been vigorously promoted.

Evidence

abounds that it has been actively extended.
"Trade is one of the most potent factors in a nation's
influence in foreign lands.

As a nation's exports increase

so its influence and prestige expand.

nuring the fiscal

year ended June 30, 1909, covering the first full fiscal
year of the Taft Administration, exports from the United
States were valued at

~1,663,011,104.

For the fiscal year

ended June 30, 1912, their value was $2,204,322,199.
was a gain of $541,311,095 in three years.

This

This increase
alone

alone was

mor~

than the total value of American exports in

1876, the year that the centennial of independence was celebrated with a great industrial and commercial exposition at
Philadelphia.

The trade balance of 1912 was $551,057,475,

in favor of the United Stat es, the best sh owing of any year,
save one, in American history.
"What was the outlook for foreign trade when President
Taft was inaugurated?

His first duty was revision of the

tariff, a policy traditionally reputed to give pause to
business activity while in process.
long in operation was done away with.

The single tariff so
·r he new Administration

had responsibilities placed upon it in connection with our
commercial relations with foreign countries such as had
devolved

on no previous administration.

.rhe maximum and

1

minimum tariff was a novel departure in our tariff policy.
It was a forward step, too, in the expansion of our foreign
trade.
"In substance its object was to obtain equality of
tariff treatment for American products throughout the world.
Other

Other countries were to have the benefit of the minimum
tariff if there was no undue discrimination on their J,Brt
against our products.

By this arrangement it was possible

to promote trade on both sides.

We asked from foreign

countries nothing more than we were ready to concede to
But we asked with insistence what was due to us.

them.
11

The new situation created by the adoption of the

maximum and minimum principle into our tariff legisla ·tion
was met in a straightforward way, but it required negotiations which often were of the most delicate character.
Was

necessary

to

have a

thorough

grasp

It
of

the economic policies and of the fiscal systems of
every country whose trade is a factor in world commerce.
It was also highly desirable that the negotiations

should not be allowed to interrupt the normal course
of business between the United. States and other countries with which it had trade relations.
"Some of these negotiations were protracted.

Some

were attend.ea with difficulties wh ich in the beginning
seemea almost insuperable.

In other cases the diffi-

culties arose quite unexpectedly.

Sometimes we were

/z,,

embare.sse d by ignorant or even malicious criticism.
J\

But under the President's direction we held an even
course.

The result was that within the period allowed

by the terms of the law, that · is by March 31, 1910,

a little more than a year after Mr. Taft was inaugurated,
our trade relations with every country of the world were
for the first time in history such as to give us "most
favorec1 nation" treatment from practically all the world.
In all

In all the President issued 134 proclamations extending
the privileges of our minimum tariff to the various countries of the world.

There was no tariff war.

Instead

many discriminations against American products were
removed and in numerous cases valuable concessions were
obtained..
"The negotiations with Germany for instance were
prolonger'l a.nd involved.

The le,pse of three years af-

f ords a perspective in viewing the settlement then made.
American exports to Germany in the fiscal year 1910
were valued at $249,555,926, those in the fiscal year
1912 at $306,959,021., an increase of $57,403,095.

The

exports to all Europe have increased $205,818,238 during
the same period.
thrived.

Our trade with the Canadian people has

American exports to that country have grown

from $215,990,021 in 1910 to $329,257,302. in 1912.
Wherever we may look we find American products forging
their way into the great markets of the world.

Formerly
the bulk

the bulk of American exports was raw materials for which
foreign peoples were dependent upon us.

Now the proportion

of manufactures has marvellously increased and is still
increasing.

Raw materials needed no helping hand.

sold themselves.

They

But manufactures are highly competitive.

Where they gain a foothold abroad they must displace the
products of other nations.

It is against our manufactures

that foreign governments rear tariff walls and bend all
their skilled diplomatic and commercial energies in neutral
markets.

It is the federal government's duty to assure

equal orportunity for .American salesmanship, and by its
official agencies to open the pathway for the sale of the
output of American factories as well as for the products of
the field, the forest and the

mi ne ~

A gratifying evidence

of our progress in the Pacific is the increase of exports
to Japan from $21,959,310 in 1910 to $53,478,046 in 1912 .
How many· .Americans realize tha"t we are selling

nea~lY

three

times as much to Japan as we did at the beginning of the
Taft Administration?

Our exports to China have increased
fifty

fifty per cent since 1910.
"Already the foreign market is a vital consideration
in our industria.l life, affecting the employment and
wages of our workmen.

These swelling exports are,

beyond question, a part of the prosperity now evident
on every hand.

The Taft Administration rightfully may

claim for its foreign policy a generous share of the
credit for this benefit to all our people.

Those who

consider the question in its broad aspects must realize
the very real relation between foreign policy and the
welfare of the wage earner and the capitalist alike in
a country like this where our foreign trade has reached
such figures.

Every one must realize that a growing

foreign trade backed by a scientific tariff policy and
an intelligent commercial diplomacy must from now on
become yearly more indispensible to the continuance of
our prosperity upon its present scale.
"The laying

"The laying of a firm tariff foundation for the
further upbuilding of the foreign trade to which the
American public is more keenly turning its attention is
but one of the agencies which manufacturer 6 and exporters
have found ready to their needs.

The Taft Administration

has continued to maintain and administer the consular
service strictly according to the merit system.

Every

consul is a trade envoy for American business interests.
the co-operation between the consular corps, and chambers

of commerce and other organization interested in foreign
trade has been perfected.

Acknowledgments of the material benefits thus accruing to
American business interests are constantly reaching the State
Department.

The diploma.tic service has been diligent in all

that pertains to the extension of American influence.

Through

the representations of American Ambassadors and Ministers
foreign concessions and contracts estimated to aggregate more
than $100,000,000. in value during the last two years, have
been obtained for American citizens.

The staff of foreign

trade advisers of the State Department is a source of
specialized knowledge of commercial opportunities and comm.ercial competition.
"Ka.ny obstacles in the path of American exports have been
cleared away.

All importing nations have accepted the food

certificates issued by the Department of Agriculture under
the Pure

~ood

Act as guaranteds of purity.

"A few accomplishments of the State Department which
might be mentioned are improvement of the international pareels post service, encouragement of establishment of direct

steamship connection with important foreign markets, regarding improved protection of American trade marks, modification
of foreign consular regulations oppressive to American
foreign trade, and so forth.
"To the vast commercial opportunities opened by that
new Golden Gate, the Panama Canal, the Administration and the
State Department have been thoroughly awake.

But the develop-

ment of trade with the Latin-American Republics has not
awaited the actual joining of the oceans.

American financial

houses have entered the South and Central American field a.nd
the Administration has sought to co-ordinate its national
'

policy with its commercial diplomacy to the end not only that
American trade shall be extended but that peace and prosperity
brought to those of the sister republics that are in domestic
difficulties.
"::B'or more than two years :Mexico has been the scene of
revolution and disorder imposing a severe strain, at times,
upon good relations between the two countries.

The pressure

for intervention has been great and the conviction that intervention would be a comparatively easy task has. been widespread.

The Administration's policy has consistently been

one of non-intervention.

Its good intentions were demon-

strated not only by the enforcement of existing but by the
enactment of more drastic neutrality laws.

Temporary politi-

cal advantage might have been won during the present campaign
by a more spectacular attitude toward the Mexican situation
but the President has with unswerving determination set his
face against anything smacking of utilizing our foreign policy
ina domestic campaign.

Our course has been directed with an

eye single to the best interests of both nations.
-substantial achievements

stan~

to the credit of "dollar

diplomacy" which was at first derided and is even now sometimes misunderstood.

It is linked with our policy in China

where an ancient Empire has become a modern republic without
impairing in the slightest degree the principle of the "Open
Door" policy initiated by John Hay or without bringing on the

world crisis which it was his purpose to prevent.

The United

States has demonstrated its friendship for China and won the
regard of the people of that vast nation.

No man is more

keenly alive than President Taft to the responsibilities and
rights of our position among the nations with interests in
the Far East.

He was the first Governor General of the

Philippines the acquisition of which carried us across the
threshold of Oriential affairs.

No other man ever ca.me to

the Presidential chair with such experience in world affairs
as President Taft had.

"The conduct of our foreign relations is one of an
American President's heaviest and most undivided responsibilities.

I venture to say that not many years hence the

American peop+e will more fully

reali~~e

of foreign relations matters to them.

how much the conduct
It makes a good deal

of difference to the American people whether they are rash1y

plunged into war or patiently kept safely out of it;

whether or not in China the door is shut in the face of our
co~~nercial

enterprise; whether or not our Pan American

policy is made one of real mutuality expressed in the exchange of just and generous acts and sympathy as well as
merchandise; whether or not the little negro republic of
Liberia, which our ancestors founded, is rehabilitated
or alloY1ed to be wiped off the map; whether or not conditions of safety and peace and commercial prosperity
are established in the neighborhood of the Panama Canal;
whether

whether or not the Monroe Doctrine is logically upheld;
whether or not hundreds of millions of dollars are brought
in foreign orders to our factories.

Of course all this

matters greatly to a vast number of people in all parts of
the country.

now these things are brought about.

They

do not just happen.
"In the field of striving for world peace President
Taft's name must be written very high.

With the courage of

his convictions he publicly pledged himself to a willingness
to go farther toward submitting international questions to
arbitration than any other nation had previously been willing to go.

The result was the arbitration treaties with

Great Britain and France eliminating exceptions of certain
questions which had always appeared in our previous treaties.
Unfortunately those great treaties were opposed by all but
the regular republicans in the American Senate and were consequently lost.

In the sphere of practical peace measures
during

.

during President Taft's administration the influence of this
Government has actually prevented or stopped three or four
wars, to say nothing of the benign influence of "Dollar
Diplomacy" as expressed in the Nicaragua and Honduras conventions designed to substitute dollars for bullets in
Central America by putting the customs houses out of the
reach of would-be dictators and by giving the people the
means of a peaceful and well-ordered prosperity which they
would sure1Y prefer to chronic revolution.

These conven-

tions, unfortunate1Y, met much the same opposition as the
great arbitration treaties and they remain unacted upon.
One result has been the recent bloody warfare in Nicaragua,
which the influence of the

Unit~d

States has happilY now

been able to bring to a close.
These more idealistic phases of our diplomacy should,
I

think, make especial appeal.

The materialistic appeal

to all our industries and producers of every sort who share
in

,•

'

'.,..,.,
I'

l

J

_.,._ !

in the prosperity of the country is too evident further
to dwell upon.

I cannot, of course, in the space of an

interview attempt anything like review of President Taft's
conduct of our foreign relations, but I am glad, at leat,
to invite attention to it as a real factor in the prevailing prosperity which is due in so many directions to the
President's constructive statesmanship; to the great number
of measures of true and sane progress which have signalized
his administration."

